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Section IV. General Conditions of Contract

Scope of Contract

This Contract shall include all such items, although not specifically mentioned, that can be
reasonably inferred as being required for its completion as if such items were expressly
mentioned herein. All the provisions of RA No. 89184 and its 2016 revised IRR, including the
Generic Procurement Manual, and associated issuances, constitute the primary source for the
terms and conditions of the Contract, and thus, applicable in contract implementation. Herein
clauses shall serve as the secondary source for the terms and conditions of the Contract.

This is without prejudice to Sections 74.1 and 74.2 of the 2016 revised IRR of RA No. 9184
allowing the GPPB to amend the IRR, which shall be applied to all procurement activities, the
advertisement, posting, or invitation of which were issued after the affectivity of the said
amendment.

Additional requirements for the completion of this Contract shall be provided in the Special
Conditions of Contract (SCC).

Advance Payment and Terms of Payment

2.1.  Advance payment of the contract amount is provided under Annex “D" of the revised
2016 IRR of RA No. 9184.

2.2.  The Procuring Entity is allowed to determine the terms of payment on the partial or
staggered delivery of the Goods procured, provided such partial payment shall
correspond to the value of the goods delivered and accepted in accordance with
prevailing accounting and auditing rules and regulations. The terms of payment are
indicated in the SCC.

Performance Security

Within ten (10) calendar days from receipt of the Notice of Award by the Bidder from the
Procuring Entity but in no case later than the signing of the Contract by both parties, the
successful Bidder shall furnish the performance security in Cash or Cashiers or Manager's
Check issued by a bank pursuant to Section 68.4 of the IRR of RA No. 12009.

Inspection and Tests

The Procuring Entity or its representative shall have the right to inspect and/or to test the Goods
to confirm their conformity to the Project specifications at no extra cost to the Procuring Entity
in accordance with the Generic Procurement Manual. In addition to tests in the SCC, Section
VIl (Technical Specifications) shall specify what inspections and/or tests the Procuring Entity
requires, and where they are to be conducted. The Procuring Entity shall notify the Supplier in
writing, in a timely manner, of the identity of any representatives retained for these purposes.

All reasonable facilities and assistance for the inspection and testing of Goods, including access
to drawings and production data, shall be provided by the Supplier to the authorized inspectors
at no charge to the Procuring Entity.



5. Warranty
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In order to assure that manufacturing defects shall be corrected by the Supplier, a
warranty shall be required from the Supplier as provided under Section 62.1 of the 2016
revised IRR of RA No. 9184.

GPPB Resolution No. 30-2017 Approving Additional Amendment to Section 62.1 of the
2016 Revised Implementing Rules and Regulations (IRR) of RA No. 9184 provides:

“For the procurement of Goods, in order to assure that manufacturing defects shall be
corrected by the supplier, a warranty security shall be required from the contract
awardee for a minimum of three (3) months, in case of Expendable Supplies, or for a
minimum period of one (1) year, in the case of Non-expendable Supplies, after
acceptance by the Procuring Entity of the delivered supplies.

The obligation for the warranty shall be covered by either retention money in an amount
equivalent to at least one percent (1%) but not to exceed five percent (5%) of every
progress payment, or a special bank guarantee equivalent to at least one percent (1%)
but not to exceed five percent (5%) of the total contract price. The said amounts shall
only be released after the lapse of the warranty period or, in the case of Expendable
Supplies, after consumption thereof: Provided, however, That the supplies delivered
are free from patent and latent defects and all the conditions imposed under the
contract have been fully met.”

As per GPPB Resolution No. 30 — 2017, this University will impose retention money on
the payment for the procurement of goods equivalent to the following percentage:

| Contract Amount Retention

' 1,000,000.00 and below 5%
1,000,001 to 2,000,000.00 4%
2,000,001 to 3,000,000.00 3%
3,000,001 to 4,000,000.00 2%
4,000,001 to and above 1%

The Procuring Entity shall promptly notify the Supplier in writing of any claims arising
under this warranty. Upon receipt of such notice, the Supplier shall, repair or replace
the defective Goods or parts thereof without cost to the Procuring Entity, pursuant to
the Generic Procurement Manual.

6. Liability of the Supplier

The Supplier's liability under this Contract shall be as provided by the laws of the Republic of
the Philippines.

If the Supplier is a joint venture, all partners to the joint venture shall be jointly and severally
liable to the Procuring Entity.
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Section V. Special Conditions of Contract
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Delivery and Packaging of Items:
The delivery of the goods/services shall be made by the Suppler in accordance
with the terms specified in Section VI (Schedule of Requirements).
The outer packaging must be clearly marked on at least one (1) side as follows:
Name of Procuring Entity: lloilo Science and Technology University
1 Address: Burgos St., La Paz, lloilo City
Office: Supply Property Management Office
Name of Authorized Representative: Florence M. Cabunducan
Name of End-User:
Contact No. 09174568041
Name of Company:
Contact No.
Contract Description:
a. Partial Payment is not allowed.
22 b. Payment to supplier maybe received within 15 days from complete delivery and
acceptance of items.
The inspection and tests that will be conducted are:
4

Physical inspection of personnel, required materials and supplies.
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